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Disclaimer

PETRONAS Chemicals Group Berhad ("PCG"), its subsidiaries and related corporations confirm that care has been taken in ensuring the accuracy and correctness of information,
statements, text, articles, data, images and other materials contained and appearing in this presentation and the associated slides (hereinafter referred to as "the MATERIALS").
Accordingly, PCG, its subsidiaries and related corporations and its or their directors, officers, employees, agents and advisers (hereinafter referred to as "We") represent that, to the best
of our knowledge and belief that the MATERIALS which are owned and directly related to us therein are accurate, correct and true.

The MATERIALS is not exhaustive. We do not assume any obligation to add, delete or make any changes to the MATERIALS and we may do so, if we feel necessary, without prior notice.

We expressly disclaim all liabilities whatscever for any direct, indirect, special or consequential loss or damages howsocever resulting directly or indirectly from the access to or the use
of this MATERIALS and the reliance on the MATERIALS contained herein. You should rely on your own evaluation and assessment of the MATERIALS in order to arrive at any decision.
Any decision made by you based on the MATERIALS is your sole responsibility.

The MATERIALS may also contain information provided by third parties and we make no representation or warranty regarding the accuracy, reliability, truth and completeness of the
said third parties’ information.

In no event would the MATERIALS constitute or be deemed to constitute an invitation to invest in PCG, its subsidiaries and related corporations or an invitation by PCG, its subsidiaries
and related corporations to enter into a contract with you.

Forward Looking Statements and Associated Risks

The MATERIALS and related discussions, including but not limited to those regarding the petrochemicals environment, anticipated demand for petrochemicals, plant turnaround
activity and costs, investments in safety and operational risk, increase in turnaround activity and impact on production, future capital expenditures in general, generation of future
receivables, sales to customers, cash flows, costs, cost savings, debt, demand, disposals, dividends, earnings, efficiency, gearing, growth, strategy, trends, reserves and productivity
together with statements that contain words such as "believe”, "plan”, "expect” and "anticipate” and similar expressions thereof may constitute forward looking statements.

Such forward-looking statements are subject to certain risks and uncertainties, including but not limited to, the economic situation in Malaysia and countries in which we transact
business internationally, increases in regulatory burdens in Malaysia and such countries, changes in import control or import duties, levies or taxes in international markets or in
Malaysia, and changes in prices or demand for products produced by us, both in Malaysia and in international markets, as a result of competitive actions or economic factors. Such
forward looking statements are also subject to the risks of increased costs in related technologies and such technologies producing expected results, and performance by third parties
in accordance with contractual terms and specifications.

Should one or more of these uncertainties or risks, among others, materialise, actual results may vary materially from those estimated, anticipated or projected. Specifically, but without
limitation, capital costs could increase, projects could be delayed, and anticipated improvements in capacity or performance may not be fully realised. Although We believe that the
expectations of management as reflected by such forward looking statements are reasonable based on information currently available, no assurances can be given that such
expectations will prove to have been correct. Accordingly, you are cautioned not to place undue reliance on the forward looking statements. We undertake no obligation to update or
revise any of them, whether as a result of new information, future events or otherwise.

This presentation and its contents are strictly confidential and must not be copied, reproduced, distributed, summarised, disclosed, referred or passed to others at any time without the
prior written consent of PCG.
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2026 will unfold against a fragmented global order reshaping growth, trade and investment

A multipolar order deepens as Economic growth moderates as § China turns increasingly inward Investment continues to
US influence wanes and US- tariff curb consumption, while sustaining export amid a concentrate on Al, power grids
China rivalry entrenches reinforcing regionalised trade subdued domestic economy and the energy transition

Source: SR analysis




Key trends in the chemicals market for 2026

The chemical industry faces Asia leads the global chemical Ongoing focus on sustainable

margin pressure from overcapacity
and sluggish demand

market, focusing on high-growth products supports innovation and
' sectors decarbonisation initiatives
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Source: Wood Mackenzie, SR analysis




and tariffs adding further pressure

margins modest

Global chemicals demand growth & capacity additions vs LLDPE-Naphtha spread

Russia-Ukraine

Global chemical products in 2026 remain in oversupply, and moderate demand keeps
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-10 Margins are expected to remain modest through the end of the decade, despite slowing
capacity additions, signalling constrained market flexibility after years of oversupply 100
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Capacity Additions mm Demand growth LLDPE-Naphtha Spread

Note: Chemical products calculated include benzene, butadiene, ethylene, methanol, propylene, PX PE & PP
Source: CMA, SR analysis

2028

Current chemical industry is in a trough, with oversupply compressing margins

Ongoing trade wars further add to

chemicals market uncertainty

News shippets on protectionist measures

Trump administration rescinds
increased tariffs on fertilisers

November 2025

US tariffs weaken German
chemical exports

October 2025

New plants, US trade worries to
drive China's 2025 naphtha
imports to record

July 2025
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Asia ex-
China

million tpa

m High Risk

China Middle
East

Europe

Global steam crackers at risk of closure (2025 basis)

Medium Risk mLow Risk

]

[ ] e
North Russia &
America Caspian

Source: Wood Mackenzie

Source: Wood Mackenzie, Chemical Week, S&P, Deloitte, SR analysis
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Companies reassess global assets to enhance flexibility, reflecting differentiated regional strategies

Strategic partnerships, consolidation and capacity closures are key to maintaining
competitiveness during periods of intensified competition

Differentiated regional strategies among chemical companies

% US: Leverages low-cost
s

hale gas for export growth

» Capitalise on shale gas for
C1 & C2 chemicals
production

* Market & profit driven
investment and
technological innovation

* Enhance competitive
exports

NE Asia excl. China:
Push for restructuring

* Consolidate steam
crackers

* Focus on sustainable-
driven business and
specialties

* Cut costs

X

resource strategist

* Leverage oil & gas
resource to access
higher-value market

* Expand and diversify
downstream operations

* Ensure stable oil
placement

\ SE Asia: Imported
\ feedstock & limited R&D
strain the margins

* Balance expansion within
financial ability

* Pursue M&A and
infrastructure investments

Middle East: Hydrocarbon

China: Self-sufficiency
champion

Benefit from access to
vast domestic market
Enjoy low capex per
tonne while pursuing self -
sufficiency
Anti-involution policies
support competitiveness
and value-chain
upgrading

Europe: Burdened by high
costs and regulations

Divest underperforming
assets

Focus on specialties and
green innovation

Cut costs



Key trends in the chemicals market for 2026

Asia leads the global chemical
} ma?kgt/dcusfng onthigh-growth
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Despite challenges, Asia leads the global chemicals market, driving high-growth
opportunities

Chemicals drive petroleum growth as Chemicals demand to grow through Growth also fuelled by clean energy

road fuel demand falls; Asia leads 2050, supported by rising population technologies and data centres

Global petroleum products share Global basic chemicals demand and its key Chemicals powering clean energy technologies

driver by sectors & data centres
Chemicals

13% 0%, ta‘ EV Lightweight materials for

o 12% Industr - )
163; e ren 4 Electronics electrification
9% Aviation 12% '
Marine fuel Pharmaceuticals ‘ ‘!
13% Ve l\ RE Epoxy resins & synthetic
Road I Renewables _l lubricants for wind turbines
o _ 13%
2023 2050  Foheentat commerdale Transportation .
--— Polymers & elastomers for
e solar panels

Global chemicals demand growth

million tpa 18%

Agriculture

0.74

Rest of billion
the world tonnes

CCS Specialty solvents &
chemicals for carbon capture
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4 22% '

Packaging &
Asia d . .
consimergeods E% Data Cooling fluids and
436 c- i
2024 2050 2050 I9=pl Centres electronic-grade chemicals

2025 2026 2027 2028 2029 2030
Note: Chemical products calculated include benzene, butadiene, ethylene, methanol, propylene, PX PE & PP

Source: CMA, S&P, SR analysis n




Key trends in the chemicals market for 2026
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Industry players adopt sustainability-driven business models to capture new
growth and earn social license to operate

Pathways towards a low-carbon future in the chemical industry

™ ™ M M

Greening of facilities Circular economy Alternative feedstocks New businesses

Source: SR analysis n




Key Takeaways for 2026 Chemicals Market Outlook

A Margins under pressure as oversupply and trade tensions keep profitability tight, driving consolidation and
strategic partnerships

A Asia drives growth with population, urbanisation, industrial expansion, and high-value and specialty chemicals
supporting demand through 2050

A Regional strategies see the US leveraging shale gas, Middle East expanding downstream, China and NE Asia
focusing on self-sufficiency and specialties, and Europe investing in green innovation

A Sustainability is reshaping the industry with greening of facilities, recycling and reuse, alternative feedstocks and
low-carbon business development

A High-growth opportunities emerge from EVs, lightweight polymers, renewable energy, carbon capture and
storage, and data centres boosting demand for advanced chemicals and materials
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Polyethylene




A wave of capacity additions will suppress polyethylene operating rates until end of the
decade
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