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Disclaimer

PETRONAS

Warranties and Exclusion of Liability

PETRONAS Chemicals Group Berhad ("PCG"), its subsidiaries and related corporations confirm that care has been taken in ensuring the accuracy and correctness of
information, statements, text, articles, data, images and other materials contained and appearing in this presentation and the associated slides (hereinafter referred to as "the
MATERIALS"). Accordingly PCG, its subsidiaries and related corporations and its or their directors, officers, employees, agents and advisers (hereinafter referred to as "We")
represent that, to the best of our knowledge and belief that the MATERIALS which are owned and directly related to us therein are accurate, correct and true.

The MATERIALS is not exhaustive. We do not assume any obligation to add, delete or make any changes to the MATERIALS and we may do so, if we feel necessary, without
prior notice.

We expressly disclaim all liabilities whatsoever for any direct, indirect, special or consequential loss or damages howsoever resulting directly or indirectly from the access to or
the use of this MATERIALS and the reliance on the MATERIALS contained herein. You should rely on your own evaluation and assessment of the MATERIALS in order to arrive at
any decision. Any decision made by you based on the MATERIALS is your sole responsibility.

The MATERIALS may also contain information provided by third parties and we make no representation or warranty regarding the accuracy, reliability, truth and completeness
of the said third parties’ information.

In no event would the MATERIALS constitute or be deemed to constitute an invitation to invest in PCG, its subsidiaries and related corporations or an invitation by PCG, its
subsidiaries and related corporations to enter into a contract with you.

Forward Looking Statements and Associated Risks

The MATERIALS and related discussions, including but not limited to those regarding the petrochemicals environment, anticipated demand for petrochemicals, plant
turnaround activity and costs, investments in safety and operational risk, increase in turnaround activity and impact on production, future capital expenditures in general,
generation of future receivables, sales to customers, cash flows, costs, cost savings, debt, demand, disposals, dividends, earnings, efficiency, gearing, growth, strategy, trends,

reserves and productivity together with statements that contain words such as "believe”, "plan”, "expect” and "anticipate” and similar expressions thereof may constitute forward
looking statements.

Such forward-looking statements are subject to certain risks and uncertainties, including but not limited to, the economic situation in Malaysia and countries in which we
transact business internationally, increases in regulatory burdens in Malaysia and such countries, changes in import control or import duties, levies or taxes in international
markets or in Malaysia, and changes in prices or demand for products produced by us, both in Malaysia and in international markets, as a result of competitive actions or
economic factors. Such forward looking statements are also subject to the risks of increased costs in related technologies and such technologies producing expected results,
and performance by third parties in accordance with contractual terms and specifications.

Should one or more of these uncertainties or risks, among others, materialise, actual results may vary materially from those estimated, anticipated or projected. Specifically,
but without limitation, capital costs could increase, projects could be delayed, and anticipated improvements in capacity or performance may not be fully realised. Although
We believe that the expectations of management as reflected by such forward looking statements are reasonable based on information currently available, no assurances can
be given that such expectations will prove to have been correct. Accordingly, you are cautioned not to place undue reliance on the forward looking statements. We undertake
no obligation to update or revise any of them, whether as a result of new information, future events or otherwise.

This presentation and its contents are strictly confidential and must not be copied, reproduced, distributed, summarised, disclosed, referred or passed to others at any time
without the prior written consent of PCG.
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Economic headwinds continue 6

PETRONAS

Business
Environment

Petrochemicals Market Spreads
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= Global GDP fell to 2.92%, as trade talks continue between US and China
while Brexit related uncertainty continue to limit growth in the UK.

= Crude oil prices averaged at USD64/bbl in 1Q 2019, lower than
USD67/bbl in 1Q 2018, with record-high output from the US off setting
OPEC led production cuts.

= Average product prices declined on lower feedstock cost and slower
downstream demand.
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Key
Highlights

1Q 2019 Highlights

¢

PETRONAS

m Plant utilisation (PU) at 95 %

- Major maintenance completed at PC Methanol
- Lower production volume by 5%

m Sales volume declined 14% y-o-y

- Weak downstream and derivatives demand
- Lower average product prices

m PAT declined
m Lower EBITDA due to;

weaker spreads, lower sales volume
Partially offset by;
Strengthening USD against MYR
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Financials

1Q 2019 Group Financial Results

Production Volume, KMT

PETRONAS

Lower production volume YoY and QoQ on:
» Lower plant utilisation rate

» Higher level of maintenance activities

1Q 2019
4Q 2018
1Q 2018 (5%)
4
Revenue, RM million
1Q 2019
4Q 2018 5,062 (1:%)

1Q 2018 BOS TN VA

U

Weaker YoY and QoQ due to:
» Lower product prices and sales volume

» QoQ further compounded by strengthening of
Ringgit Malaysia against US Dollar

Profit After Tax, RM million

1Q 2019

37%
4Q 2018 (37%)
1Q 2018 7 (Zi%)

Lower PAT YoY and QoQ in line with:
> Lower EBITDA

» QoQ further compounded by net share of
losses from joint ventures and associates

EBITDA, RM million

1Q 2019

(25%)

4Q 2018

1Q 2018 (31%)

Lower EBITDA YoY and QoQ due to:
» Lower sales volume
» Lower spreads

» QoQ also impacted by higher operating
expenditure for maintenance activities
Page 5



Financials : Olefins & Derivatives

- - PETRONAS
Financials

Others —

(RM million)

3,155 3,224

2,749

1Q 2019
Revenue
(RM million)

1Q 2018 4Q 2018 1Q 2019

B Revenue BN EB|ITDA

 Market was weak inline with
lower energy prices coupled
with economic worries.

* Lower earnings due to:
» Lower product prices
» Lower sales volumes

Others comprise of operations related to
investment holding company and port services » Lower spreads
which provide product distribution infrastructure to
the Group.
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Financials : Fertilisers & Methanol

PETRONAS

Financials

(RM million)

1,831 1,850

1Q 2019
Revenue E bt S
(RM million) 1Q 2018 4Q 2018 1Q 2019
Il Revenue B EBITDA

*  Weaker on low energy prices
and oversupply

Others

*  Lower earnings due to:
» Lower product prices
» Lower sales volumes
» Lower spreads

* Others comprise of operations related to investment
holding company and port services which provide
product distribution infrastructure to the Group. Page 7




Balance Sheet as at 31 March 2019

Financials

Total Assets

(RM million)

36,619
295

As at 31.12.2018 As at 31.03.2019

Others

Cash & cash equivalents

Trade & other receivables
Trade & Other inventories
Investment in joint
ventures and associates

Property, plant and
equipment (PPE)

PETRONAS

Total Equity & Liabilities

(RM million)
37,365 36,619
Equity
Other liabilities
Borrowings
2,896 2341 Trade & other payables
'___'___Dleferred tax liabilities
As at 31.12.2018 As at 31.03.2019
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Cash Flows as at 31 March 2019

PETRONAS

Financials

(RM million)

1,431 (543) (1,521)

12,329 - (48)

Cash & cash Cash flow Cash flow used in  Cash flow (used Net Cash & cash
equivalents at the  generated from  investing activities in)/generated from increase/(decrease) equivalents at the
beginning of the  operating activities financing activities due to FX impact end of the period of
period of 1.1.2019 31.03.2019
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Operational Highlights

¢

PETRONAS

Quarter Group Performance

Plant Utilisation was
stable at 95% for the
quarter

100%

95%

94%

95%
Plant
Utilisation (%)

1Q 2018 2Q 2018 3Q 2018 4Q 2018 1Q 2019

= High utilisation in Olefins
& Derivatives segment

Annual Group Performance

= Stable operations at

Fertiliser facilities
= Maintenance activities at

PC Methanol and PC
Aromatics

85%
80%

7.7 8.1

96%

9.2

91% 92%

10.1

IndustriaT Standard, 85%

95%
Plant
Utilisation (%)

Production
! - Volume

(million MT)

2014 2015 2016 2017 2018 YTD

2019
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1Q 2019 Segmental Operational 6
Performance

PETRONAS

0,
93% 100% 94% 97% 100%

86% Ethylene
73% Utilisation (%)  Production

Annual Volume (thousand MT)
3.3 3.5 3.8 40 38 39 Volume

i (million
L ! ! ! ! ! ! MT)

2013 2014 2015 2016 2017 2018 YTD
2019

OLEFINS AND DERIVATIVES -
(O&D) | | | | |

2016 2017 2018 YTD 2019

1059 1009 990

i ATETR Quarterly Volume (thousand MT
Achieved 100% utilizationin 1Q Veeny Velime: (neusemel Ui}

2019

23| [ 270
Ethylene production stable at 22

above 270 kMT

1Q 2018 2Q 2018 3Q 2018 4Q 2018 1Q 2019
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1Q 2019 Segmental Operational
Performance

PETRONAS

Utilisation (%)
93% 90% 89% 92%

[0)
74% 75% 59%
Quarterly Volume (thousand MT)

1 1 1 1 1 1 m_/volume 643 653

Annual Volume (thousand MT)

Urea

Production 2219| 12226

2016 2017 2018 YTD 2019

(million MT)

2013 2014 2015 2016 2017 2018 YTD 509
2019 I T T 421 T T
1Q 2018 2Q2018 3Q2018 4Q2018 1Q2019
FERTILISER AND
Annual Volume (thousand MT)
METHANOL (F&M Methanol
( ) Production
2,104 2,088 2,052
Urea production highest in 1Q 53
2019 compared to quarterly T, ' ' ' ' '
2016 2017 2018 YTD 2019

performance in 2018, with all Urea
plants running at optimum
capacity

Quarterly Volume (thousand MT)

548 554 >94

Successful completion of PC
Methanol's maintenance activities 356 a

1Q 2018 2Q2018 3Q2018 4Q2018 1Q2019
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Operational highlights - Projects
Updates

PETRONAS

OPERATION & MAINTENANCE READINESS
PIC-PETCHEM =

e
- Management
Deployment Training Systemn

// 98.3% completion of PIC-PCHEM overall
- progress as of April 2019
A
A 163 million safe manhours were clocked
up in the project since commissioning
i A
: ¢ / Petrochemical plant commissioning is
Photo of EOEG Plant 4= progressing well with on-spec production
of MEG, LLDPE and PP
e : | // Stable operation for the quarter with
e & i;% ' L. statutory turnaround at Citral plant started
o in Mar 2019
Aroma Plant y '
y Isoprenol plant progressing as planned

citral | menthol | citronellol i
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Operation: Conclusion 6

PETRONAS

= Group plant utilisation was stable at 95% for
the quarter

= Stable operations in Olefins & Derivatives
segment and in Fertilizer facilities

= PIC-PETCHEM obtained on-spec final product
for MEG, and two Polymer plants (LLDE and PP)

= Completion of statutory turnaround at
Aromatics plant in April and planned shutdown
at MTBE plant in early May
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Commercial: Olefins & Derivatives

PETRONAS

Q1 2019
(vs Q4 2018)

s Short supply

s Pickup of demand before
& after CNY

Q2 2019 ”

(Outlook)
s Short supply

s+ Low demand from
downstream

Q1 2019
(vs Q4 2018)
+ Ample supply, thin

demand and bearish
market sentiment

Q2 2019
(Outlook)

+ Stable demand in view
of the festive season

¢ Short of supply due to
several TA and
disruptions

N
-

Q1 2019

(vs Q4 2018)

s High inventory in China

s Slowdown in business
activities; reluctant to holg
stock

Q2 2019

(Outlook)

¢ High inventory in China
despite stable demand

s Polyester OR at 95%

Paraxylene

Q1 2019
(vs Q4 2018)

s Oversupply on top of
slowdown in PTA & PET
demand

Q2 2019
(Outlook)

s Oversupply with the start of
new capacities in NEA

s PTA turnarounds
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Commercial: Fertilisers & Methanol

PETRONAS

Q1 2019
(vs Q4 2018)

¢ Unissued volume of Indian
tender

s New capacity

Q2 2019
(Outlook)

s New tender from India

¢ Improving demand in SEA

Q1 2019
(vs Q4 2018)

s Surplus supply

+ Demand remain stable

Q2 2019 "
(Outlook)
s Short supply from Asia

+ Balanced demand from
industry and agricultural sector

e
@)

Q1 2019

(vs Q4 2018)
s Ample supply

s+ Lower demand from
downstream

Q2 2019

(Outlook)
s Stable supply

¢ Increased demand for
Biodiesel while Formaldehyde
and Acetic acid declines
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Strong supply-demand fundamentals 6
but market is volatile

- M

)

vs. . Geopolitical

. uncertainty
‘i -

PETRONAS

Moving
Forward

Stabilising
crude oil prices

Demand
remains
strong

Continued
2 protectionism
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2019 Focus Areas 6

PETRONAS

Moving
Forward

1. Uphold HSE as a Priority

2. Sustain world class Operational
Excellence

3. Drive Commercial Excellence

=N

O ‘ 4. Operationalise Pengerang
X

Integrated Complex

5. Venture into Specialty & Bio-based

.||t& Chemicals
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/\ PCG acquires Da Vinci Group B.V



PCG has a clear strategy to grow specialty chemicals portfolio 6

and future proof our business

Preferred Chemical Company Providing
Innovative Customer Solutions

Global

i
S

PETRONAS

A ©

g

Basic
Petchem

Specialty
Chemicals

Derivatives

Sustain strength in basic petrochemicals

Increase basic petrochemicals capacity by ~40%
from 10.8 to 14.6 mil tpa (in 2020)

T

Achieve plant utilisation > 90% and customers
demand fulfillment reliability > 94% since 2016

Generate strong EBITDA > 30% margin

Diversify into derivatives, specialty

chemicals and solutions

Build initial specialty chemicals plants in
Gebeng (2-EHAcid, HR-PIB & Aroma) and PPC (INA)

Start-up & commercialise Pengerang
Petrochemicals Complex and provide
opportunity to further extend into derivatives &
specialty chemicals

Page 19
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PCG aspires to double its earnings and expand its specialty 6
chemicals portfolio in the next 20 years

PETRONAS

Specialty ‘ Commodity

Earnings

2018 +20 years

Page 20



PCG has developed 3 growth levers to achieve its aspiration 6

PETRONAS

. Build Specialt i i
Extend Value Chin LS e
Platform for Growth
Further downstream Gain technology & Long-term investment in
Investment market access start-ups and R&D

under evaluation
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In evaluating growth opportunities, PCG focuses on eight 6
prioritised end-markets

PETRONAS

Global Megatrends Prioritised End-Markets

E Urbanisation o Construction @ <
® _ _
% | - (2] Paints & Coatings @
H Aging population .
7 g Increasing global e Personal Care @ m
connections LI
Healthcare @
Q Shift to emerging
g‘(@) markets and rise of

consumerism Food & Nutraceuticals .

:

I
I Renewable energy Electronics

ﬁ' Energy efficiency Automotive @

||||| . Energy storage Oil & Gas

Legend
(II PCG's prioritised end markets which Da Vinci is currently serving
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Da Vinci is a global specialty chemicals company in silicone
products and lubricant additives & chemicals

¢

Business Overview

» Da Vinci is the holding
company of BRB,
majority owned by a
private equity firm

* BRB is founded in
1981, headquartered
in the Netherlands

« Own-brand reseller
and producer of
silicone products
(78%) and lube
additives & chemicals
(LAC) (22%)

* ~ 200 employees

PETRONAS

Geographic Footprint

o  usg NJIBR
® () ® « Sales presencein 11
° countries
eo « 4 plants (Netherlands,
Je Germany, Singapore,
® Canada)
« 1 R&D labs (Netherlands)
® Plant ® R&D @ Warehouse @ Sales Office

Key Product Lines

Lube Additives & Chemicals

Silicones
e Fluids ¢ Silicone emulsions
* Antifoam e Silicone polyethers

* Resins

o

* Amino silicones

* Viscosity modifiers » Hydraulic
« Engine oil additives Additives
» Coolants

e Driveline additives
7 K7l Top
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Da Vinci is a an attractive stepping platform for PCG to grow 6

its specialty chemicals business

Acquisition Rationale

Attractive silicone @
business

Good market
position of Da Vinci

1 Entry into profitable
and growing business

Customer centricity

2 Access to customised
solution culture
Prioritised
end-markets

Independent
of O&G value chain

Good entry into
specialty chemicals

L9

Gain new set of
capabilities

PETRONAS

Strong specialty margin
Growing demand outpacing GDP
Low substitution risk

Above market margin for
construction, paints & coatings
Growing % of high margin products

Substantial recurring sales from
customised solutions and strong
brand

Serving 6 out of 8 PCG's prioritised
end markets; potential expansion to
address 7 out of 8

New value chain (silicone-based)
Less cyclical market; natural hedge
to PCG portfolio if scaled up

First foray for specialty chemicals
Potential growth for existing
product to be differentiated into

specialty chemicals
Page 24



Impact of the acquisition of Da Vinci Group B.V.

PETRONAS

PCG structure

SPA Signin T tionC leti , L
15 ;,,gay' 9 ransac gﬂg‘rtef’;“p eten Upon completion of the Acquisition, Da

Vinci will be a wholly-owned subsidiary of
PCG and the financials of Da Vinci will be
consolidated under PCG.

e Impact to PCG

* Greater market access providing opportunity

Fulfilment of for PCG to grow
Conditions Precedent = Access to trade formulation
* Increased capability in the specialty chemicals
space

* Expected to increase specialty portfolio
contribution by approximately 2% with a
potential to grow to about 10% in 10years time
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In summary... 6

PETRONAS

= PCG aspires to double its earnings and expand its specialty chemicals
portfolio to about 20%- 25% in the next 20 years.

= Da Vinci represents the first stepping platform for PCG to realise this
aspiration given its strategic fit to the Group.

= This acquisition allows PCG to access Da Vinci's global market, trade
secrets in silicone business, research and development capabilities as
well as customised solutions culture.

= The acquisition is expected to increase specialty portfolio contribution

by approximately 2% with a potential to grow to about 10% in 10years
time.
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THANK YOU

¢

PETRONAS

For further enquiries please contact us at:

PETRONAS Chemicals Group Berhad
Level 10, Tower 3,

Kuala Lumpur City Centre,

50088 Kuala Lumpur, MALAYSIA

petronaschemicals _ir@petronas.com
www.petronaschemicals.com
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