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Disclaimer

PETRONAS

Warranties and Exclusion of Liability

PETRONAS Chemicals Group Berhad ("PCG"), its subsidiaries and related corporations confirm that care has been taken in ensuring the accuracy and correctness of
information, statements, text, articles, data, images and other materials contained and appearing in this presentation and the associated slides (hereinafter referred to as "the
MATERIALS"). Accordingly PCG, its subsidiaries and related corporations and its or their directors, officers, employees, agents and advisers (hereinafter referred to as "We")
represent that, to the best of our knowledge and belief that the MATERIALS which are owned and directly related to us therein are accurate, correct and true.

The MATERIALS is not exhaustive. We do not assume any obligation to add, delete or make any changes to the MATERIALS and we may do so, if we feel necessary, without
prior notice.

We expressly disclaim all liabilities whatsoever for any direct, indirect, special or consequential loss or damages howsoever resulting directly or indirectly from the access to or
the use of this MATERIALS and the reliance on the MATERIALS contained herein. You should rely on your own evaluation and assessment of the MATERIALS in order to arrive at
any decision. Any decision made by you based on the MATERIALS is your sole responsibility.

The MATERIALS may also contain information provided by third parties and we make no representation or warranty regarding the accuracy, reliability, truth and completeness
of the said third parties’ information.

In no event would the MATERIALS constitute or be deemed to constitute an invitation to invest in PCG, its subsidiaries and related corporations or an invitation by PCG, its
subsidiaries and related corporations to enter into a contract with you.

Forward Looking Statements and Associated Risks

The MATERIALS and related discussions, including but not limited to those regarding the petrochemicals environment, anticipated demand for petrochemicals, plant
turnaround activity and costs, investments in safety and operational risk, increase in turnaround activity and impact on production, future capital expenditures in general,
generation of future receivables, sales to customers, cash flows, costs, cost savings, debt, demand, disposals, dividends, earnings, efficiency, gearing, growth, strategy, trends,

reserves and productivity together with statements that contain words such as "believe”, "plan”, "expect” and "anticipate” and similar expressions thereof may constitute forward
looking statements.

Such forward-looking statements are subject to certain risks and uncertainties, including but not limited to, the economic situation in Malaysia and countries in which we
transact business internationally, increases in regulatory burdens in Malaysia and such countries, changes in import control or import duties, levies or taxes in international
markets or in Malaysia, and changes in prices or demand for products produced by us, both in Malaysia and in international markets, as a result of competitive actions or
economic factors. Such forward looking statements are also subject to the risks of increased costs in related technologies and such technologies producing expected results,
and performance by third parties in accordance with contractual terms and specifications.

Should one or more of these uncertainties or risks, among others, materialise, actual results may vary materially from those estimated, anticipated or projected. Specifically,
but without limitation, capital costs could increase, projects could be delayed, and anticipated improvements in capacity or performance may not be fully realised. Although
We believe that the expectations of management as reflected by such forward looking statements are reasonable based on information currently available, no assurances can
be given that such expectations will prove to have been correct. Accordingly, you are cautioned not to place undue reliance on the forward looking statements. We undertake
no obligation to update or revise any of them, whether as a result of new information, future events or otherwise.

This presentation and its contents are strictly confidential and must not be copied, reproduced, distributed, summarised, disclosed, referred or passed to others at any time
without the prior written consent of PCG.
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A solid year 6

- PETRONAS
Business _
: Petrochemicals Market Spreads
Environment
USD/MT  4Q 2017 1Q 2018 2Q 2018 3Q 2018 4Q 2018 USD/bbl
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= Global GDP growth hovered between 3.2% and 3.2% with slowdown in
China while UK was restrained due to Brexit uncertainties.

= Crude oil prices climbed on geopolitical tensions and sanctions,
averaging at USD72/bbl in 2018 compared to USD55/bbl in 2017.

= Average product prices improved on higher feedstock prices.
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Key
Highlights

FY 2018 Highlights

¢

PETRONAS

m Plant utilisation (PU) at 92 %

- 6 statutory TA completed
- Highest production at 10.4 kMT

m Sales volume increased 4% y-o-y

- Steady demand for petrochemical products
- Higher average product prices

m 15% PAT improvement
m Improved EBITDA with;

Better spreads, higher sales volume
Partially negated by;

Higher maintenance cost

Strengthening MYR against USD
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4Q 2018 Group Financial Results

- - PETRONAS
Financials N
Year to date Individual quarter ended
19%
YE 2018 4Q 2018 ' 2%
B |
Volume 3Q 2018 : ) '
YE 2017 Kmt :

4Q 2017 ,

4Q 2018
vE2018  Revenue
. 3Q 2018
RM Mil
YE 2017 4Q 2017
YE 2018 Profit 4Q 2018

After Tax 3Q 2018
YE 2017 RM Mil

4Q 2017

4Q 2018 33% 4%
ve 2018 EBITDA 1 @%
EBITDA 3Q 2018 34% |
margin

YE 2017 (%) 4Q 2017

36% {---oe-eeoeeed
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Financials : Olefins & Derivatives

PETRONAS

Financials

Others —

(RM million)

‘ 2,969 3,163 3,225

cuwone .- BN 0 WRR

4Q 2018 (BB
Revenue 4Q 2017 3Q 2018 4Q 2018

(RM million) BN Revenue W8 E£BITDA

12,297

11,362

* Others comprise of operations related to

investment holding company and port services YE 2017 YE 2018

which provide product distribution infrastructure to BN Revenue = ERITDA
the Group.
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Financials : Fertilisers & Methanol

Financials

4Q 2018
Revenue

(RM million)

* Others comprise of operations related to investment
holding company and port services which provide
product distribution infrastructure to the Group.

PETRONAS

(RM million)

1813 1,686

4Q 2017 3Q 2018 4Q 2018

Bl Revenue

1,850

B EBITDA

YE 2017

Bl Revenue

7,369

YE 2018

N EBITDA
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Balance Sheet as at 31 December 2018

- - PETRONAS
Financials
Total Assets Total Equity & Liabilities
(RM million) (RM million)
33,262 37,365 33,262 37.365
358

Others

Cash & cash equivalents
Equity

2370 Trade & other receivables

Trade & Other inventories

Investment in joint

ventures and associates

Property, plant and

equipment (PPE)
Other liabilities
Borrowings

3217 2896 Trade & other payables
838 [ 019 = Deferred tax liabilities
As at 31.12.2017 As at 31.12.2018 As at 31.12.2017 As at 31.12.2018

Page 8




Financials

Cash Flows as at 31 December 2018

PETRONAS

(RM million)

6,667 (1,883)

- 876 (5) 12,329

6,674

Cash & cash Cash flow Cash flow used in Cash flow (used Net Cash & cash
equivalents atthe  generated from  investing activities in)/generated from increase/(decrease) equivalents at the
beginning of the operating activities financing activities due to FX impact end of the period of
period of 1.1.2018 31.12.2018

*Includes proceeds from partial divestment of equity and shareholder’s loan in a subsidiary, net of cash
divested
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Operational Highlights 6

PETRONAS

Quarter Group Performance
Commendable annual oz 9% os% 94%
agm - Plant
plant utilisation rate 79% Utilisation (%)

at92%

= Achieved highest annual

2504" um?:;;l:qv'\:_lrume at Annual Group Performance

4Q 1Q 2Q 3Q 4Q
2017 2018 2018 2018 2018

= PCFS PU above 95% inits o6,

first full year operation 01%  92% piant
85% Utilisation (%)
= Concluded 6 TAs for the oo

year, sustained plant

reliability at other oo| [01

facilities 77,81 |
Production
Volume
(million MT)

2014 2015 2016 2017 2018
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4Q 2018 Segmental Operational 6
Performance

PETRONAS

100% o
93% 94y 97% Ethylene

86% Utilisation (%) Production
73%

Annual Volume (thousand MT)

<3| |35 |38 [40] |38
Volume
illion MT 1,059
. . . . . (million MT) 1009 |99
2013 2014 2015 2016 2017 2018
OLEFINS AND DERIVATIVES | | | |
(O&D) 2016 2017 2018

Quarterly Volume (thousand MT)
Reliable cracker operation at PC

Olefin and PC Ethylene, 269 | |263
catching up the ethylene
production for the year

229 225

4Q 1Q 2Q 3Q 4Q
2017 2018 2018 2018 2018
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4Q 2018 Segmental Operational
Performance

PETRONAS

Annual Volume (thousand MT)

Utilisation (%) Urea
93% 90% g9y Production 2.219| [2,226
80%
74% 75% 1,371
64 \\/ L 1 I )

50 2016 2017 2018

40| |41 43 Quarterly Volume (thousand MT)
Volume 621 643 646

L 1 1 1 1 1 (mllllon MT) L 1 1 1 IZI 1 m
2013 2014 2015 2016 2017 2018 4Q 1Q 2Q 3Q 4Q

2017 2018 2018 2018 2018

FERTILISER AND
METHANOL (F&M)

Annual Volume (thousand MT)

Methanol
Production

2,104| 12,088 |2.027
Successful completion of

turnaround at ABF in October 2018 . . . .
2016 2017 2018

World class performance of PCFS Sy elurme (iheusere M
in first full year operation,
strengthening urea production
g g P e 540 549 - ﬂ
3 consecutive years, producing 4Q 1Q 2Q 3Q 4Q

methanol above 2 million MT 2017 2018 2018 2018 2018
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Operational highlights - Projects
Updates

PETRONAS

96.1% completion of
mechanical construction

On track to commence
production in second half
of 2019

Route to market readiness
is at final stage

Poto of EOE Plaht
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Outlook: Olefins & Derivatives

PETRONAS

Q4 2018
(vs Q3 2018)

+ Ample supply from ME

+ Weak downstream
demand following TA

Q1 2019 ”

(Outlook)

s Short supply for ethylene;
balanced by ample

polypropylene supply

s+ Demand to pick up post
Lunar New Year

Q4 2018
(vs Q3 2018)

¢ Bearish market
sentiment

¢ Destocking activities
towards year-end

Q1 2019
(Outlook)

¢ Limited demand due to
CNY

¢ Sufficient supply despite
several TA

i\
-

Q4 2018

(vs Q3 2018)

s Soft ethylene price

s Lackluster downstream
demand

Q1 2019

(Outlook)
¢ High inventory in China

s Slow down in business
activities; reluctant to
hold stock

Q4 2018
(vs Q3 2018)

s Supply restored with
restart of production

s Slowdown in PTA & PET
demand

Q1 2019
(Outlook)

s Oversupply with further
production restart

¢ Stable demand
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Outlook: Fertilisers & Methanol

PETRONAS

s
@

(vs Q3 2018) (vs Q3 2018) ' (vs Q3 2018)
o s Ample supply from Iran &
o 1Ist Indian Tender issued & ¢ Limited supply Oc:ania PP
exclusion Iranian cargoes + Stable demand from industrial
: : lication ¢ Demand was soft for
¢ Tight supply in ME, SEA and app formaldehyde, MTBE and
China biodiesel
Q1 2019 Q12019 Q1 2019 .
(Outlook) (Outlook) (Outlook)
) . ¢ Healthy supply as major
¢ _LI_JnlscTued volume of Indian + Surplus supply producers running at
ender ) .
. + Demand remain stable optimum operating rate
¢ New capacity s+ Lower demand from
downstream

L S —
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Demand fundamentals remain strong 6
amidst oncoming headwinds

- M

)

vs. . Geopolitical

. uncertainty
‘i -

PETRONAS

Moving
Forward

Stabilising
crude oil prices

Demand
remains
strong

Continued
2 protectionism
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THANK YOU

¢

PETRONAS

For further enquiries please contact us at:

PETRONAS Chemicals Group Berhad
Level 10, Tower 3,

Kuala Lumpur City Centre,

50088 Kuala Lumpur, MALAYSIA

petronaschemicals _ir@petronas.com
www.petronaschemicals.com



mailto:petronaschemicals_ir@petronas.com
http://www.petronaschemicals.com/

