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Disclaimer

Warranties and Exclusion of Liability

PETRONAS Chemicals Group Berhad ("PCG"), its subsidiaries and related corporations confirm that care has been taken in ensuring the accuracy and correctness of
information, statements, text, articles, data, images and other materials contained and appearing in this presentation and the associated slides (hereinafter referred to as "the
MATERIALS"). Accordingly PCG, its subsidiaries and related corporations and its or their directors, officers, employees, agents and advisers (hereinafter referred to as "We")
represent that, to the best of our knowledge and belief that the MATERIALS which are owned and directly related to us therein are accurate, correct and true.

The MATERIALS is not exhaustive. We do not assume any obligation to add, delete or make any changes to the MATERIALS and we may do so, if we feel necessary, without
prior notice.

We expressly disclaim all liabilities whatsoever for any direct, indirect, special or consequential loss or damages howsoever resulting directly or indirectly from the access to or
the use of this MATERIALS and the reliance on the MATERIALS contained herein. You should rely on your own evaluation and assessment of the MATERIALS in order to arrive at
any decision. Any decision made by you based on the MATERIALS is your sole responsibility.

The MATERIALS may also contain information provided by third parties and we make no representation or warranty regarding the accuracy, reliability, truth and completeness
of the said third parties’ information.

In no event would the MATERIALS constitute or be deemed to constitute an invitation to invest in PCG, its subsidiaries and related corporations or an invitation by PCG, its
subsidiaries and related corporations to enter into a contract with you.

Forward Looking Statements and Associated Risks

The MATERIALS and related discussions, including but not limited to those regarding the petrochemicals environment, anticipated demand for petrochemicals, plant
turnaround activity and costs, investments in safety and operational risk, increase in turnaround activity and impact on production, future capital expenditures in general,
generation of future receivables, sales to customers, cash flows, costs, cost savings, debt, demand, disposals, dividends, earnings, efficiency, gearing, growth, strategy, trends,
reserves and productivity together with statements that contain words such as "believe”, "plan”, "expect” and "anticipate” and similar expressions thereof may constitute forward
looking statements.

Such forward-looking statements are subject to certain risks and uncertainties, including but not limited to, the economic situation in Malaysia and countries in which we
transact business internationally, increases in regulatory burdens in Malaysia and such countries, changes in import control or import duties, levies or taxes in international
markets or in Malaysia, and changes in prices or demand for products produced by us, both in Malaysia and in international markets, as a result of competitive actions or
economic factors. Such forward looking statements are also subject to the risks of increased costs in related technologies and such technologies producing expected results,
and performance by third parties in accordance with contractual terms and specifications.

Should one or more of these uncertainties or risks, among others, materialise, actual results may vary materially from those estimated, anticipated or projected. Specifically,
but without limitation, capital costs could increase, projects could be delayed, and anticipated improvements in capacity or performance may not be fully realised. Although
We believe that the expectations of management as reflected by such forward looking statements are reasonable based on information currently available, no assurances can
be given that such expectations will prove to have been correct. Accordingly, you are cautioned not to place undue reliance on the forward looking statements. We undertake
no obligation to update or revise any of them, whether as a result of new information, future events or otherwise.

This presentation and its contents are strictly confidential and must not be copied, reproduced, distributed, summarised, disclosed, referred or passed to others at any time
without the prior written consent of PCG.
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PCG Management

PETRONAS

Datuk Sazali Hamzah Rashidah Alias Mahadzir Rani
Managing Director/ Chief Financial Officer Head of Manufacturing
Chief Executive Officer

(at

Shamsairi M Ibrahim Abdul Aziz Othman Zaida Alia Shaari
Head of Olefins & Derivatives Head of Strategic Planning & Ventures Head of Investor Relations
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Better marketin 2017 6
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Strong 1H2017, boosted by SAMUR 6

PETRONAS

= Plant utilisation sustained at 94%

Stable feedstock supply
More volumes with SAMUR addition

m Sales volume increased 14% y-o-y

Improved sentiment from downstream
petrochemical sectors

Firmer demand with tight supply

= EBITDA jumped by 47% at RM3.5 billion

More sales volume, higher product spreads
Favourable forex impact
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2Q 2017 Group Financial Results

PETRONAS
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Segmental Results: Olefins & Derivatives
PETRONAS

Others

3,218

Revenue
Revenue EBITDA
m2QFY 17 @2Q FY 16 m1Q FY 17

40% 38%

2,283

Revenue EBITDA
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* Others comprise of operations related to investment holding companyand © b\ T ]

port services which provide product distribution infrastructure to the Group. Page 7




Segmental Results: Fertilisers & Methanol
PETRONAS
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Balance Sheet as at 30 June 2017

PETRONAS

Total Assets Total Equity &Liabilities

31,948 32,466 31,948 32,466

Others

Cash & cash equivalents

Trade & other receivables
Trade & Other inventories
Investment in joint
ventures and associates

Equity

Property, plant and
equipment (PPE)

Other liabilities
Trade & other payables
Deferred tax liabilities

As at 31.12.2016 As at 30.06.2017 As at 31.12.2016 As at 30.06.2017
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Cash flow as at 30 June 2017

PETRONAS

Statement of Cash Flows
(RM million)

2927 (1480) v

(1,198)
7,403
249
— (72) 7,580
Cash & cash Cash flow generated  Cash flow used in Cash flow (used Net Net Cash & cash

equivalents at the from operating investing activities in)/generated from increase/(decrease) in increase/(decrease) equivalents at the end
beginning of the activities financing activities cash & cash due to FX impact of the period

period equivalents
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Sustained high Plant Utilisation rate at 94% 6

PETRONAS
GROUP PLANT UTILISATION (%)
06 94% Sustainable High Plant Utilisation
Industrial Standard, 85% Utilisation sustained at 94% despite MTBE
80.% .................................................................... plant turnaround in quarter 2. Overall PCG

operations remain on track in delivering
production target

2014 2015 2016 YTD 2017 Flawless TA execution at MTBE plant
Improved strategy and coordination
PRODUCTION VOLUME (million MT) resulted into shorter execution days

Smooth commercial operation of
= Fertiliser Sabah

Reliable production from Fertiliser Sabah

7.7 8.1

2014 2015 2016 YTD 2017
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1H 2017 Segmental Operational Performance 6

PETRONAS

Olefins and Derivatives (O&D) [ ;isation %)
Operation /10-()0/\\9:%
Despite TA at MTBE plant, O&D /,/
segment sustained strong 86% 93%
operation l/
2014 2015 2016 YTD 2017

| 92% Fertiliser & Methanol (F&M)

Utilisation (%) A |
Operation

93%
75% /./ | _
B 80% Planned corrective maintenance
at our facilities for sustainable
operations

2014 2015 2016 YTD 2017
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Operational Highlights

Urea Production
(thousand MT)
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Smooth commercial operation of
Fertiliser Sabah adding significant urea
volume to the group

PETRONAS

Methanol Production
(thousand MT)

2400
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2014 2015 2016 YTD 2017

Higher reliability of methanol plant and
feedstock supply resulted in marked
improvement of production volume.
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Operational highlights —Projects Updates

PETRONAS

Diversified products;
strategic growth for long term competitiveness

Final
Acceptance (o

Aroma Plant
The integrated complex will produce citral,

citronellol and L-menthol which are aroma Commfarcial ©
ingredients used in fragrance and flavor Operation
industries.
® Performance
test run
HR-PIB

HR-PIB (highly reactive polyisobutene) is an  Commissioning

important  intermediate  product for the
manufacturing of high performance fuel and
lubricant additives.

F” Mechanical completion
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Summary of market price movement 6

PETRONAS

Olefins & Derivatives Fertilisers & Methanol

202017vs 102017 202017vs 10 2017
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Commercial : Olefins & Derivatives Outlook

PETRONAS

Stable-to-firm outlook for O&D segment tracking firm downstream demand amidst supply shortages

Ethylene ” Polymers ”

¢ Less supply in NEA & SEA 7 ¢ Buyers purchase on a
= — hand-to-mouth basis
¢ Stable downstream demand z
> 45 + Reduced availability of ME
‘AR cargoes

¢ High seasonal demand
¢ Strong seasonal demand 1} for polyester

from polyester industry ¢ Oversupply in Asia with

¢+ Tightsupply in NEA & TN new PX capacity on-
SEA | \ stream
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Commercial : Fertilisers & Methanol Outlook 6

PETRONAS

Bearish outlook for F&M as demand reduces

Urea ‘ Ammonia ‘

¢ Decrease in seasonal
demand

¢ ¢ Lackluster demand as
g spring application ends
.+ Buyers waiting on
sidelines in anticipation of
weakening price

] ¢ Continuous oversupply

Methanol ”

¢ Stable demand in traditional
derivative markets

¢ . Cheaper coal in China
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Commercial Highlights 6

PETRONAS

1H 2017 highlights...

Overall Excellent performance through:

¢ Focused execution of all Commercial Excellence initiatives with emphasis on:

- Embarking on sales force effectiveness initiative
- Enhancing presence in Focus Market (ie. Operationalization of PCM Indonesia)
- Implementation of Key Account Management

Moving forward to 2H 2017

¢ Sustain good performance by continuation of Commercial Excellence initiatives
focusing on:

- Digitalisation initiatives ( ie. Business intelligence tools)

- Execution of route-to-market activities in selected countries (ie. rapid readiness)
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PCG will continue to focus on key success areas 6

PETRONAS

Operational O Sustain world-class operational performance
Excellence and strengthen HSE program

Commercial

and O Deliver value through commercial

Innovation excellence and tailor-made solutions
Excellence

EXCELLENCE

Effective project delivery

Route-to-market execution and operation readiness
Continue exploring downstream derivatives and
specialties

Growth
Projects

ooo

DYNAMIC
GROWTH
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@ THANK YOU

Website: www.petronaschemicals.com
Email : petronaschemicals ir@petronas.com

-

o
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http://www.petronaschemicals.com/
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PETRONAS CHEMICALS GROUP BERHAD
Unaudited Consolidated Statement of Cash
Flows Under Indirect Method for 2016




PETRONAS CHEMICALS GROUP BERHAD “59830-K

UNAUDITED CONSOLIDATED CASH FLOWS

FOR QUARTER ENDED 31 MARCH 2016
PETRONAS

In RM Mil
Profit before tax 895
Adjustments for:
Depreciation and amortisation 327
Interest income (72)
Share of profit equity-accounted joint ventures and associates (5)
Other non-cash items (13)
Operating profit before changes in working capital 1,132
Change in trade and other receivables 124
Change in trade inventories 151
Change in trade and other payables (432)
Cash generated from operations 975
Interest income from fund and other investments 72
Taxation paid (156)
Net cash generated from operating activities 891
Dividends received from equity-accounted joint ventures and associates 6
Purchase of property, plant and equipment (523)
Withdrawal of Islamic deposits 622
Net cash generated from investing activities 105

Dividends paid to:

- PETRONAS (515)

- others (third parties) (285)

- non-controlling interests of subsidiaries (213)
Payment to non-controlling interests on redemption of shares (11)
Repayment of:

- finance lease liabilities (14)

- revolving credit (15)
Net cash used in financing activities (1,053)
Net cash flows from operating, investing and financing activities (57)
Effects of foreign currency translation differences (20)
Net decrease in cash and cash equivalents (77)
Net foreign exchange differences on cash held (56)
Cash and cash equivalents at beginning of the period 8,707
Cash and cash equivalents at end of the period 8,574




PETRONAS CHEMICALS GROUP BERHAD “59830-K)

UNAUDITED CONSOLIDATED CASH FLOWS

FOR CUMULATIVE QUARTER ENDED 30 JUNE 2016
PETRONAS

In RM Mil
Profit before tax 1,679
Adjustments for:
Depreciation and amortisation 658
Finance costs (32)
Interest income (135)
Share of profit equity-accounted joint ventures and associates (13)
Other non-cash items 194
Operating profit before changes in working capital 2,351
Change in trade and other receivables 36
Change in trade inventories 33
Change in trade and other payables (528)
Cash generated from operations 1,892
Interest income from fund and other investments 146
Taxation paid (272)
Net cash generated from operating activities 1,766
Dividends received from equity-accounted joint ventures and associates 32
Purchase of property, plant and equipment (1,311)
Withdrawal of Islamic deposits 622
Net cash used in investing activities (657)

Dividends paid to:

- PETRONAS (515)

- others (third parties) (285}

- non-controlling interests of subsidiaries (463)
Payment to non-controlling interests on redemption of shares (11)
Repayment of:

- finance lease liabilities (28)

- revolving credit (15)
Net cash used in financing activities (1,317)
Net cash flows from operating, investing and financing activities (208}
Effects of foreign currency translation differences (4)
Net decrease in cash and cash equivalents (212)
Net foreign exchange differences on cash held (44)
Cash and cash equivalents at beginning of the period 8,707
Cash and cash equivalents at end of the period 8,451




PETRONAS CHEMICALS GROUP BERHAD “59830-K)

UNAUDITED CONSOLIDATED CASH FLOWS

FOR CUMULATIVE QUARTER ENDED 30 SEPTEMBER 2016
PETRONAS

In RM Mil
Profit before tax 2,937
Adjustments for:
Depreciation and amortisation 993
Finance costs (56)
Interest income (195)
Share of profit equity-accounted joint ventures and associates (38)
Other non-cash items 138
Operating profit before changes in working capital 3,779
Change in trade and other receivables (115)
Change in trade inventories 96
Change in trade and other payables (384)
Cash generated from operations 3,376
Interest income from fund and other investments 203
Taxation paid (535)
Net cash generated from operating activities 3,044
Dividends received from equity-accounted joint ventures and associates 38
Increase in investment in an associate (34)
Proceeds from sales of property, plant and equipment 1
Purchase of property, plant and equipment (2,200)
Withdrawal of Islamic deposits 622
Net cash used in investing activities (1,573)

Dividends paid to:

- PETRONAS (875}

- others (third parties) (485)

- non-controlling interests of subsidiaries (530)
Drawdown of revolving credit 8
Payment to non-controlling interests on redemption of shares (11)
Repayment of:

- finance lease liabilities (41)

- revolving credit (15)
Net cash used in financing activities (1,949)
Net cash flows from operating, investing and financing activities (478)
Effects of foreign currency translation differences 2
Net decrease in cash and cash equivalents (476)
Net foreign exchange differences on cash held (23)
Cash and cash equivalents at beginning of the period 8,707
Cash and cash equivalents at end of the period 8,208




PETRONAS CHEMICALS GROUP BERHAD “59830-K)

UNAUDITED CONSOLIDATED CASH FLOWS

FOR YEAR ENDED 31 DECEMBER 2016
PETRONAS

In RM Mil
Profit before tax 4,110
Adjustments for:
Depreciation and amortisation 1,337
Finance costs (47)
Interest income (261)
Share of profit equity-accounted joint ventures and associates (17)
Other non-cash items 176
Operating profit before changes in working capital 5,298
Change in trade and other receivables (615)
Change in trade inventories 39
Change in trade and other payables (225)
Cash generated from operations 4,497
Interest income from fund and other investments 260
Taxation paid (799)
Net cash generated from operating activities 3,958
Dividends received from equity-accounted joint ventures and associates 64
Increase in investment in an associate (84)
Proceeds from sales of property, plant and equipment 2
Purchase of property, plant and equipment (3,428)
Withdrawal of Islamic deposits 622
Net cash used in investing activities (2.824)

Dividends paid to:

- PETRONAS (875)

- others (third parties) (485)

- non-controlling interests of subsidiaries (773)
Drawdown of revolving credit 8
Payment to non-controlling interests on redemption of shares (11)
Repayment of:

- finance lease liabilities (55)

- revolving credit (16)
Payment for settlement of forward foreign exchange contract (4,366)
Proceeds from settlement of forward foreigh exchange contract 3,811
Net cash used in financing activities (2,762)
Net cash flows from operating, investing and financing activities (1,628}
Effects of foreign currency translation differences 294
Net decrease in cash and cash equivalents (1,334)
Net foreign exchange differences on cash held 30
Cash and cash equivalents at beginning of the period 8,707
Cash and cash equivalents at end of the period 7,403




