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Disclaimer

Warranties and Exclusion of Liability

PETRONAS Chemicals Group Berhad ("PCG"), its subsidiaries and related corporations confirm that care has been taken in ensuring the accuracy and correctness of
information, statements, text, articles, data, images and other materials contained and appearing in this presentation and the associated slides (hereinafter referred to as "the
MATERIALS"). Accordingly PCG, its subsidiaries and related corporations and its or their directors, officers, employees, agents and advisers (hereinafter referred to as "We")
represent that, to the best of our knowledge and belief that the MATERIALS which are owned and directly related to us therein are accurate, correct and true.

The MATERIALS is not exhaustive. We do not assume any obligation to add, delete or make any changes to the MATERIALS and we may do so, if we feel necessary, without
prior notice.

We expressly disclaim all liabilities whatsoever for any direct, indirect, special or consequential loss or damages howsoever resulting directly or indirectly from the access to or
the use of this MATERIALS and the reliance on the MATERIALS contained herein. You should rely on your own evaluation and assessment of the MATERIALS in order to arrive at
any decision. Any decision made by you based on the MATERIALS is your sole responsibility.

The MATERIALS may also contain information provided by third parties and we make no representation or warranty regarding the accuracy, reliability, truth and completeness
of the said third parties’ information.

In no event would the MATERIALS constitute or be deemed to constitute an invitation to invest in PCG, its subsidiaries and related corporations or an invitation by PCG, its
subsidiaries and related corporations to enter into a contract with you.

Forward Looking Statements and Associated Risks

The MATERIALS and related discussions, including but not limited to those regarding the petrochemicals environment, anticipated demand for petrochemicals, plant
turnaround activity and costs, investments in safety and operational risk, increase in turnaround activity and impact on production, future capital expenditures in general,
generation of future receivables, sales to customers, cash flows, costs, cost savings, debt, demand, disposals, dividends, earnings, efficiency, gearing, growth, strategy, trends,
reserves and productivity together with statements that contain words such as "believe”, "plan”, "expect” and "anticipate” and similar expressions thereof may constitute forward
looking statements.

Such forward-looking statements are subject to certain risks and uncertainties, including but not limited to, the economic situation in Malaysia and countries in which we
transact business internationally, increases in regulatory burdens in Malaysia and such countries, changes in import control or import duties, levies or taxes in international
markets or in Malaysia, and changes in prices or demand for products produced by us, both in Malaysia and in international markets, as a result of competitive actions or
economic factors. Such forward looking statements are also subject to the risks of increased costs in related technologies and such technologies producing expected results,
and performance by third parties in accordance with contractual terms and specifications.

Should one or more of these uncertainties or risks, among others, materialise, actual results may vary materially from those estimated, anticipated or projected. Specifically,
but without limitation, capital costs could increase, projects could be delayed, and anticipated improvements in capacity or performance may not be fully realised. Although
We believe that the expectations of management as reflected by such forward looking statements are reasonable based on information currently available, no assurances can
be given that such expectations will prove to have been correct. Accordingly, you are cautioned not to place undue reliance on the forward looking statements. We undertake
no obligation to update or revise any of them, whether as a result of new information, future events or otherwise.

This presentation and its contents are strictly confidential and must not be copied, reproduced, distributed, summarised, disclosed, referred or passed to others at any time
without the prior written consent of PCG.
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Still a challenging year for petrochemicals 6
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PETRONAS

m 2017 average Brent
crude oil price up by
23% (USD54/bbl vs.
USD44/bblin 2016)

m Higher petrochemical
prices in line with
market movement,
coupled with improving

economies

= Firmer demand for both
0O&D and F&M products
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Record earnings, sustaining commendable operations 6

Operations

e Plant
utilisation
strong at 91%

¢ Reliable
feedstock
supply

e Stable

operations at
SAMUR

Commercial

e Sales volume

11% higher
compared to
2016

e More volume
with additional
urea from
SAMUR

e Stronger prices
in line with
increasing crude
oil price

Growth

¢ Increased

capacity by 1.9

mil mtpa
e SAMUR

commercial
operations

e Expanded
product
portfolio

e HR-PIB on-
stream

e Aroma complex
start-up

PETRONAS

Financials

e Record EBITDA
at RM6.6
billion

e EBITDA margin
steady at 38%

e Higher volumes

e Better product
spreads

e Favourable
forex movement
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4Q 2017 Group Financial Results

PETRONAS
Year to date Individual quarter ended
YE 2017 Q4 FY 17 7%  14%
11% Production f t
t Volume Q3 FY 17 466 R - i
YE 2016 Kmt :
Q4 FY 16 327 )
Q4 FY 17
17,407 YE 2017
26% Revenue Q3 FY 17
t RM Mil
13,860 YE 2016 Q4 FY 16
Q4 FY 17
o YE 2017 . o% 2%
37% Profit After * 1
I Tax Q3FY17 [l ] ! :
YE 2016 RM Mil |
QAFY16 | Lo |
38% YE 2017 Q4 FY 17
25% EBITDA
I EBITDA Q3 FY 17
YE 2016 m?;f)""

Q4 FY 16




Segmental Results: Olefins & Derivatives

PETRONAS

Others

2,969

2,831

2,633
| 32% | 32%
1068 563

Revenue
Revenue EBITDA

MQA4FY1le mMQ3FY1l7 mQ4FY1l7

Revenue EBITDA

services which provide product distribution infrastructure to the Group.

MYE 2016 mYE 2017 X%
** Difference in revenue numbers reflects post inter-business consolidation. °

EBITDA margin

1
1
1
i
* Others comprise of operations related to investment holding company and port i
;
1
1



Segmental Results: Fertilisers & Methanol

PETRONAS

O&D

Revenue

Revenue EBITDA
MQ4FY1l6 mQ3FY17 mQ4FY 17

Others

Revenue EBITDA

* Others comprise of operations related to investment holding company and port
services which provide product distribution infrastructure to the Group. WYE 2016 ®WYE 2017 | x% EBITDA margin
** Difference in revenue numbers reflects post inter-business consolidation. S :




Balance Sheet as at 31 December 2017

PETRONAS

Total Assets

Total Equity &Liabilities

31,948 33,262

Others

Cash & cash equivalents

Trade & other receivables

Trade & Other inventories

Investment in joint
ventures and associates

Property, plant and
equipment (PPE)

As at 31.12.2016 As at 31.12.2017

31,948 33,262

Equity

Other liabilities
Trade & other payables
Deferred tax liabilities

As at 31.12.2016 As at 31.12.2017
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Cash flow as at 31 December 2017

PETRONAS
Statement of Cash Flows
(RM million)
5311 (3,370)
. (2,545)
7,403
(604)
I (125) 6674
Cash & cash Cash flow generated  Cash flow used in Cash flow (used Net Net Cash & cash
equivalents at the from operating investing activities in)/generated from increase/(decrease) in increase/(decrease) equivalents at the end
beginning of the activities financing activities cash & cash due to FX impact of the period
period equivalents
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Operational highlights

4

PETRONAS

Sustaining Group Plant Utilisation
above 90%

® Deliver our planned activities
timely, in a safe and efficient
manner

® Safeguard supply reliability to
our facilities

® Operationalise growth projects
timely

Quarter Group Performance

99%
96%

® 90% 95%
86%

Q4 2016 Q12017 Q22017 Q32017 Q4 2017

Plant

Utilisation (%)

Annual Group Performance

91%

Utilisation (%)

...............................................

80%

9.2

77 8.1

Production
Volume
(million MT)

2014 2015 2016 2017

Page 10



4Q 2017 Segmental Operational Performance 6

86% Utilisation
/3% (%)

Volume
(million MT)

2013 2014 2015 2016 2017

OLEFINS AND DERIVATIVES (O&D)
OPERATION

Ethylene crackers delivered production as
planned during the quarter.

PETRONAS

Ethylene
Production

Annual Volume (thousand MT)

2016 2017

Quarterly Volume (thousand MT)
Avg 2016, 265

1Q 2017 2Q 2017 3Q 2017 4Q 2017
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4Q 2017 Segmental Operational Performance

PETRONAS

93% 90%
80%
% 75%
4% Iy Utilisation
O= i (%)
Volume
million MT)

2013 2014 2015 2016 2017

FERTILISER AND METHANOL (F&M)
OPERATION

000
Operationalise PC Fertiliser Sabah with above
90% utilisation

Successful completion of turnaround and
corrective maintenance at PC Methanol Labuan

Annual Volume (thousand MT)

Urea | 2219
Production 1371

2016 2017

Quarterly Volume (thousand MT)

Avg 2016, 317

360
274
Q12017 Q2 2017 Q3 2017 Q4 2017
Methanol Annual Volume (thousand MT)
Production S -—

8

2016 2017

Quarterly Volume (thousand MT)
Avg 2016, 526

567
505 438

Q12017 Q2 2017 Q3 2017 Q4 2017
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Operational highlights —Projects Updates

citral | menthol | citronellol

Start-up of the new integrated aroma
ingredients complex has been initiated in
phases.

highly reactive polyisobutene

The plant has successfully
commissioned in December 2017
and shipped on-specification
products in January 2018.

Plant construction are progressing
targeted in stages in the sece

OPERATION & MAINTENANCE READINESS

33% 48%
80% j ,
> Site management
manpower deployment system

PETRONAS
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Commercial : Olefins & Derivatives

Q4 2017
(vs Q3 2017)

¢ Firming of Crude Price

1}

¢ Higher spot demand over
term

s Strong demand from
downstream

1}

s Firming of Crude Price

s TA activities in NEA and ME

Q1 2018

(Forecast)

s Strong demand in Jan as buyers
build up stock before CNY and
pick up on Mar afterwards

Q4 2017
(vs Q3 2017)

s Strong ethylene price.

L}

s Supply limitation in SEA

Q1 2018

(Forecast) '
¢ Firming of ethylene price
s Supply limitation in SEA

s Improve buying interest as
buyers restock ahead of the
CNY holiday

s Strong ethylene price
s Tight supply in NEA.

s Strong demand from
downstream

1}

1}

¢ Firming of ethylene price

¢ Tight supply conditions

¢ Strong demand from

downstream prior CNY

PETRONAS

Q4 2017
(vs Q2 2017)

s Stronger demand from
downstream

1}

s Supply relief in Bz Asia Market

1}

¢ Strong demand from PTA
sector

Page 14

¢ Firm Naptha prices

Q1 2018
(Forecast)
¢ Firming of naphtha price

¢ Tight supply conditions




Commercial: Fertilisers & Methanol

Q4 2017 '

(vs Q3 2017)

+ Strong demand from the
Indian tenders

+ Supply shortage in Middle

East

s Reduced demand in China-
feedstock directed towards
heating

Q1 2018

(Forecast)

s Issuance of tenders from
Bangladesh and Africa

s Long supply conditions

Q4 2017 '

(vs Q3 2017)

s Supply shortage in the Middle
East

s Healthy demand from US and

downstream sector

s Tight supply in Latin America
and limited availability in the
Middle East

Q1 2018

(Forecast)

s Long supply owing to
additional capacity in SEA

Consecutive turnarounds in
SEA

Stable derivative demand

1}

Supply shortage in China and
Middle East

Steady derivative demand in
Far East Asia

PETRONAS
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Focused on pursuing excellence and growth

Operational
and
Commercial
Excellence

PIC and
Gebeng

Specialty
Projects

Overall performance is expected to be similar to 2017

Maintain world-class operational performance and
strengthen HSE culture

Sustain group plant utilisation of 90%

PIC readiness, operations and product route-to-
market

Commercial operations of HR-PIB and Aroma

Extend current value chain

Study new specialty chemicals opportunities

¢

PETRONAS
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@ THANK YOU

Website: www.petronaschemicals.com
Email : petronaschemicals ir@petronas.com

-

o
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http://www.petronaschemicals.com/
mailto:petronaschemicals_ir@petronas.com

